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RIC RANCHO, NM 87124

(505) 892-2124

Metal scale models of many classic
and modcrn autos in stock.

Send $100 for current illustrated
llsung

STUNLIVININ S HOLOITI0D

Rubber Parts

for Classic Cars
+1929-1975 ¢

We're the Source! From '70s Musclecars to
Plerce Arrows...Metro's catalog lists 1000s
of tmpossible-to-find parts. We're proud of
our craftsmanship and attention to detail,
Send $3 for our latest CATALOG 24.
120 pgs.. Hlust. List make/model/yr. of your car.

- METRO MOULDED PARTS, INC,
11610 Jay Street, P.O. Box 33130, Dept. W
Minncapolis MN 55433 612 » 7570310

Specialists in 55-36-57 T-Birds Only
LARGEST IN THE WORLD
= Hard & Soft Tops

« Orig. Ford Replacements
sHody-& Paint .+ T-Birds for Sale

* Repair & Service » Bolt in New AM/FM

+ Parts New & Used Cassette Radios

Send $1.00 for T-Bird Catalog
10215 Greenleaf Ave., Santa Fe Springs, CA 90670
Local Califoria: (213) 944-6237

Toll Ftee Canada and U.S. Qutside of California 213:
(ineluding Adaska and Hawii)
1-800-423-4751

Fax: {213)941-8677

« Restoration

+ Uphqjstering

LD CARS IN LAW

THE CASE OF THE
RESTORED ROILS

o z car collector, the word
“restoration” means the return
of an awtomobile to its former
glory. To a lawyer, however, the term

also can mean the return of property or-

its value to its rightful owner., In pin- .

stripe parlance this second meaning is
also called rrestitution.”

The law of restirution often presents .
ed to police in Manhattan’s Greenwich

interesting dilemmas. For example,

assume A defrauded B into paying C -

money that A legitimately owed C.

Assume further that € did not know that

A had defrauded B. Is B entitled to get
back from C what B paid C?

The case of Lloyds of London v,
London Limousine Service presented
such a sftuation.

Stelian lonita owned London
Limousine, a New York business that
provided luxurious rental cars for wed-
dings and other special occasions. On
April 11, 1986, Ionita borrowed $50,000

down. The officer checked the automo-
hile's registration, but was apparently
unable to obtain London Limousine's
telephone number. The police impound-
ed the Rolls as evidence in an ongoing
investigation into automobile insurance
fraud in Queens. The police made no
further effort to locate the car's owner.
On December 28, 1987, lonita report-

Village that he had parked the Rolls on
Houston Street in the Village earlier that
evening and that it was missing. On

January 11, 1988, the theflt was reported

1o Lloyds. Lloyds was unable to trace the

_ car through the police because the

from Progressive Credit Union. fonita .
pledged as collateral for that loan three
automobiles, including a 1964 Rolls- °

Royce. On March 18, 1987, lonita bor-
rowed an additional $12,000, pledging
as collateral the three cars plus a 1970
Jaguar.

On June 20, 1987, Lloyds of London

issued an insurance policy to London

theft coverage for the Rolls-Royce.

© Limousine. which provided $70,000 of

- On December 22, 1987, a police offi-
“and the balance i August and

cer found the Rolls abandoned on a
street in Queens, New York. The keys
were in the ignition

police would not give out information
regarding evidence it was holding in an
ongoing investigation,

Lloyds retained an ad]uster On
February 4, 1988, Ionita gave the
adjuster an afﬁd.avit regarding the theft.
On May 3, 1988, Ionita executed a sworn
proof of loss claim form to Lloyds, The
adjuster recommended that Lloyds pay
the loss. Lloyds did so on June 13, 1988,
with a check payable jointly to Ionita
and Progressive for $57,725. (The police

released the Rolls on June 20, 1988, too
. late

to stop Lloyds’ payment.)
Progressive applied $46,341 of the pay-
ment to the unpaid bdlance of Ionita’s
™0 [oans. Progressive credited the bal-
ance (o lonita’s account. lonita withdrew
56000 from this account in June 1988,

September after Lloyds discovered that-

Ionita had committed

and the driver’s side
window was rolled

LAWRENCE SAVELL

police records, lonita

fraud. According to

The Worldwide Car Network is an
international, on-line computer service
that offers information on virtually
every topic of interest to the enthusiast:
auction results, market values, classifieds,
parts, club news, an events calender,
and more. It's also a forum for users to
communicate with other enthusiasts.
So to learn more, call toll-free at
800-238-7890. That way, you can gather

Put a world of car information at your fingertips.

car information without driving
vourself crazy.
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_l also pled guilty to making a false |
| report (o the police,

! Lloyds sued lonita, London
w Limousine, Progressive, and others
in federal coutt, claiming that Lloyds
was entitled to repayment of the
i money it had paid out on lonita's
. false theft claim.. : .
P On May 8, 1991, the United .
. States . Distict  Court . for the |
| Southern District of New York ruled
that lonita was liable to Lloyds for
'$57,725, concluding “it is clear that

he defrauded Lloyds of that amount

of money.” However, the court also
ruled that Progressive did not have

to repay to Lloyds the money paid to

| Progressive.

The court noted that Lloyds had - &=
made its loss payment in a check
payable to Ionita and Progressive as
joint payees. This was pursuant to
the arrangement between Ionit2 and
Progressive under which Progressive
had made a loan to Ionita secured
by the Rolls. Progressive had no
knowledge of Tonita’s criminal activ-
ity before it accepted the money
from Lloyds. According to the court,
when Lioyds' representative advised
Progressive of Ionita’s fraud,. -
Progressive clearly and properly told
Lloyds that Progressive could not
prevent lonita from withdrawing the
balance from the credit union with-
out some legal restraint. The court
further noted thar, “for reasons
unknown,” Lloyds had thereafter

- failed to take the legal measures nec:
essary to prevent Progressive from
paying the balance w Iunita.

The court ruled that the law of
New York State applied to the con-
troversy between Lloyds and
Progressive. Citing a vintage 1923
case, the court noted that, in New
Yark, a creditor who receives pay-
ment from a third party, without the
creditor knowing that the debtor had
defrauded the third party into mak-
ing that payment, is not obligated o
repay the money (i.e., “make restitu-
tton") to the third party. Thus,
Progressive was not required to
repay to Lloyds the money
Progressive had credited and given
to Ionita.’ | e

] .
- |Americar

Dream. ¢
Achieve it with Danchuk.

The '50s made the American.dream a reality. Defining the mood of the era,
Chevrolet produced the beautiful Bel Air. If a mid-50s Chevy is part of your
dream, our top-quality 1955-57 reproduction parts will help you achieve it.

Catalog is- 5.00, refundable. Write to: Dept. CLD, &= T e = [
3201 S. Standard Ave., Santa Ana , CA 92705 ﬂ-_di..@-[‘_lf!lgs_!I’{F R
MasterCard/Visa Call Toll-Free: (B00) 8546911 M o n u f q o turing, inec.

PRECISION MOTOR WORKS 2

- Specializing in Classic Engine Restoration

Restorations Crafted With a Desotion to Quality
Bob Rodrigues o

. (510) 462-0213 = Fax (510) 462-0207
1040 Serpentine Lane #210 * Pleasanton, CA » 94566

W THUNDERBIRD

PARTS CATALOGS
— 5"\ _

g

1955-57 1958-66
WORLD'S MOST COMPLETE THUNDERBIRD PARTS HOUSE -

wionkmat sers  Thunderbild =~
'UPHOLSTERY & cARPETS  “Headquarters

Please Specify Year : . - 1080 Detrcit Ave. ® Concord, Ca. 94518
Toll Free—U.S, 800.227-2174 Calif. 800-642-2405 —Local 415-825.9550

Lawrence Savell is an attorney
and writer in New York City. This
column provides general informa-

tion and is not intended ds a substi-
tute for constilting o lawyer.
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